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SCOPE OF WORK

A.	Purpose:

As set forth in 45 CFR Part 155 Exchange Establishment Standards and Other Related Standards under the Affordable Care Act, Subpart M-Oversight and Program Integrity Standards for State Exchanges, § 155.1200(c) External Audits, the Exchange must engage an independent qualified auditing entity which follows generally accepted governmental auditing standard (GAGAS) to perform an annual independent external financial and programmatic audit and must make such information available to the Department of Health and Human Services (HHS) for review.

In addition, 2 CFR Part 200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, Subpart F – Audit Requirements, § 200.501(a) and (b) requires a non-federal entity that expends $750,000 or more during the non-federal entity’s fiscal year must have single or program specific audit conducted for that year in accordance with § 200.514 Scope of audit except when elected to have a program-specific audit.

As summarized, 2 CFR § 200.514 Scope of Audit, encompasses an audit of Covered California’s financial statements in accordance with GAGAS and generally accepted accounting principles (GAAP); an assessment of internal control over Federal programs; compliance with Federal statues, regulations, and the terms and conditions of Federal awards that may have a direct and material effect; follow-up procedures on prior audit findings for reasonableness; and completion of the data collection form as part of the report submission.

According to 2 CFR § 200.512 Report Submission, the Single Audit must be submitted by the earlier of 30 calendar days after receipt of the auditor’s report(s), or nine months after the end of the audit period to the Federal Audit Clearinghouse (FAC).  Covered California must electronically submit to the FAC the data collection form and the reporting package must include the following:

· Financial statements and schedule of expenditures of Federal awards
· Summary schedule of prior audit findings
· Auditor’s report(s)
· Corrective action plan
· A copy of any management letters issued by the auditor.
Covered California reserves the right to retain the services of the organization selected as a result of this RFP to assist with other related activities and projects embarked upon by Covered California during the established contract period, or through a contract amendment.

B.	Background Clearance: If the Contractor must access any confidential information, this provision must be completed prior to implementing any portion of this scope of work.

Prior to accessing any confidential information, personal identifying information, personal health information, federal tax information, or financial information contained in the information systems and devices of the Exchange, or any other information as required by federal and State law or guidance, all staff, including employees, contract or subcontract personnel, vendors or volunteers who perform services under this Agreement must comply with the criminal background check requirements set forth in Government Code section 1043, and its implementing regulations set forth in California Code of Regulations, Title 10, section 6456. Contractor shall bear all costs associated with obtaining clearance for each said employee.
 
C.	General Scope or Tasks:  

The following brief Scope of Work outlines Covered California’s overall expectations. Potential Bidders are asked to develop their own, more detailed approach in response to this RFP, exclusive of Section 1 Contractor Timetable. 

1. Statement of Work
The Contractor will provide professional services including, but not limited to, financial statement audit services; assessment of internal control over financial reporting and compliance and other matters; assistance with the preparation of the schedule of expenditures of Federal awards, summary schedule of prior audit findings, corrective action plan, and the data collection form.
The Contractor will use relevant and current Governmental Accounting Standards Board (GASB) statements and any other applicable laws and regulations to conduct Covered California’s financial statements audit.
The Contractor will conduct the audit in accordance with 2 CFR Subpart F- Audit Requirements, § 200.514 which provides the scope of the audit, as specified below:

a. General
The audit must be conducted in accordance with GAGAS and cover the entire operations of Covered California that expended Federal awards during such audit period, provided that the audit must encompass the financial statements and schedule of expenditures of Federal awards for the same audit period.

b. Financial Statements
The Contractor must determine whether the financial statements of the auditee are presented fairly in all material respects in accordance with generally accepted accounting principles, and determine whether the schedule of expenditures of Federal awards is stated fairly in all material respects in relation to Covered California’s financial statements as a whole.

c. Internal Control

i. The Contractor will use the compliance supplement on internal controls over Federal programs based on the guidance in Standards for Internal Control in the Federal Government issued by the Comptroller General of the United States and the Internal Control—Integrated Framework, issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

ii. The Contractor must perform procedures to obtain an understanding of internal control over Federal programs sufficient to plan the audit to support a low assessed level of control risk of noncompliance for major programs.

iii. The Contractor must plan and perform the testing of internal control over compliance for major programs to support a low assessed level of control risk for the assertions relevant to the compliance requirements for each major program.

iv. When internal controls over some or all of the compliance requirements for a major program are likely to be ineffective in preventing or detecting noncompliance, the above statement (c. iii), is not required for those compliance requirements but the Contractor must report a significant deficiency or material weakness, assess the related control risk at the maximum, and consider whether additional compliance tests are required because of ineffective internal control.

d. Compliance

i. The Contractor must determine whether Covered California has complied with Federal statutes, regulations, and the terms and conditions of Federal awards that may have a direct and material effect on each of its major programs.

ii. The Contractor will apply the principle compliance requirements applicable to most Federal programs (compliance supplement).

iii. Where there have been changes to the compliance requirements and the changes are not reflected in the compliance supplement, the Contractor must determine the current compliance requirements and modify the audit procedures accordingly.

iv. The compliance testing must include tests of transactions and other auditing procedures to provide sufficient appropriate audit evidence to support an opinion on compliance.

e. Audit Follow-Up

The Contractor must follow-up on prior audit findings, perform procedures to assess the reasonableness of the summary schedule of prior audit findings prepared by Covered California and report, as a current year audit finding, when it is concluded that the summary schedule of prior audit findings materially misrepresents the status of any prior audit finding. The Contractor must perform audit follow-up procedures regardless of whether a prior audit finding relates to a major program in the current year.

f. Data Collection Form
The Contractor must complete and sign specified sections of the data collection form.

2. Contractor Timetable
The Contractor will follow the Timetable presented below. Covered California reserves the right to revise the dates on the presented Timetable, as necessary. 














             
	Entrance Conference:
	Week of August 1, 2016

	Fieldwork:
	August 8, 2016 to January 13, 2017

	Preliminary Findings to Covered California:
	Friday, January 27, 2017

	Covered California’s Response to Preliminary Findings:
	Friday, February 10, 2017

	Exit Conference:
	Week of February 13, 2017

	Draft Audit Report to Covered California:
	Monday, February 27, 2017

	Covered California’s Response to Draft Audit Report:
	Monday, March 20, 2017

	Final Audit Report to Covered California:
	Monday, March 27, 2017



3. Other Deliverables
The Contractor will provide a document with recommended future fiscal year GAAP adjustments, with emphasis on adjustments related to sustainability funding.

The Contractor will provide up to eight (8) hours of consultation services on an as-needed basis.

D.	Reporting Headquarters Location:

The Contractor is required to perform all services under this Agreement on site at the Exchange, unless directed otherwise by the project representative listed in this Exhibit.  The Exchange office is located at 1601 Exposition Boulevard, Sacramento, California, 95815.  Travel and expenses for reporting to this headquarters location shall not be reimbursed.

E.	Contract Deliverables:

1. The Contractor understands that all recommendations and contract deliverables must comply with the Patient Protection and Affordable Care Act of 2010, as well as sections 15438, 15439, and 100501 through 100521 of the Government Code; 1346.2 and 1366.6 of the Health and Safety Code; 10112.3 and 10112.4 of the Insurance Code.

2. The Contractor shall provide all deliverables within the timeframe specified and required by the State.  

3. The Contractor understands and acknowledges that all deliverables must be reviewed, approved and accepted by the State.

4. The Contractor understands that any State-requested revisions to any deliverable shall be incorporated by the Contractor within seven (7) calendar days from the date in which the State provided its feedback, unless a different timeframe is required and specified by the State. 

5. In the event the State requires additional refinements and modifications for any deliverable which occurs after that deliverable has been previously accepted by the State, the Contractor shall be required to make the additional revisions until the revised deliverable is accepted and approved by the State.

6. The Contractor shall be paid for services rendered under this Agreement in accordance with Exhibit B, Budget Detail and Payment Provisions.

F.	Project Representatives:

The representatives for this project, during the term of this Agreement, shall be:

	State Program Representative
	Contractor Representative:

	(Representative’s Name)
California Health Benefit Exchange
1601 Exposition Blvd.
Sacramento, CA 95815
(916) XXX-XXXX T
(Email Address)
	(Contractor’s Name)
(Representative’s Name)
(Address)
(City, State and Zip)
(Telephone Number)
(Email Address)
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